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INFO OCT-01 EA-11 NEA-10 ADP-00 CIAE-00 PM-09 H-02 INR-10 

L-03 NSAE-00 NSC-10 PA-03 RSC-01 PRS-01 SS-15 USIA-12 
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076202 
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TO AMEMBASSY KARACHI 
INFO SECSTATE WASHDC 5256 
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USADB 

STATE PASS TREASURY FOR REX BEACH 

E. O. 11652: ADS, DECL AS 5/15/74 
TAGS: EFIN, EAID, ETRD, PK 

SUBJECT: ADB FINANCING FOR SALE OF US TEXTILE MACHINERY TO 
PAKISTAN 

REF: KARACHI 0760 

1. RE PROPOSED WHITINSALE OF MACHINERY, ADB STAFF 
ADVISES IT EXPECTS TO CABLE IDBP SHORTLY ASKING IT TO 
CONFIRM TO ADB THAT NO APPLICATION EVER MADE BY IDBP 
TO WORLD BANK FOR SUB- LOANS MENTIONED PARA 1 REFTEL 
UNDER IDA CREDIT. IF CONFIRMATION GIVEN, EXPECTED 
THAT BANK' S DECISION WILL SOON BE MADE TO APPROVE 
FINANCING, WITH UNDERSTANDING THAT SOME ITEMS IN 
SALES CONTRACT BETWEEN SUB- BORROWERS AND WHITIN NEED 
RENEGOTIATING, I. E„ NEED FOR PROVISION RE LIABILITY 
OF SELLER FOR DEFECTS AND TRANSFER OF TITLE. IF, HOWEVER, 
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IDBP ADVISES BANK THAT APPLICATION WAS PREVIOUSLY MADE TO 
WORKD BANK/ IDA FOR PROPOSED FINANCING, BANK WOULD FIRST 
ASCERTAIN WHETHER WORLD BANK HAS ANY OBJECTION TO ADB 
APPROVAL. 

2. RE PROPOSED SIMILAR FINANCING OF JAPANESE TEXTILE 
MACHINERY MENTIONED PARA 2 REFTEL, BANK HAS NOT ( REPEAT NOT) 
MADE UP ITS MIND YET. 

HAMILTON 
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